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Background

e The Hunter Valley Corridor Capacity Enhancement Strategy version
4 was released in May 2004.

e ARTC has been reviewing and updating that Strategy, which ARTC
will do annually.

e ARTC’s key principle remains that it is committed to delivering
supply ahead of export constraints so that track capacity is not a
constraint on growth.

e ARTC also remains committed to the principle of offering
maximum value for money to the coal industry.
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Version 5 Status

e Version 5 of the strategy is well advanced but not yet finalised.

e Delay has primarily been due to ARTC’s desire to satisfy itself that
Investment in track capacity will not get materially ahead of
export capacity and capability.

« Key changes from version 4 will be:
- Roll-forward of the planning timeframe to 2006 - 2011.
- Updating of all volume forecasts.
- Updated project timings to match new forecasts.
- More detailed analysis of the Ulan and Narrabri lines.
- Updated project costs.
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Volume Forecasts

e ARTC’s understanding of volume forecasts shows a significant jump
since version 4.

e Domestic coal volumes are also projected to be significantly
higher, with important local impacts.

Export Volumes for Hunter Valley Coal
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Port Capacity

e Volume forecasts are significantly ahead of export capability up to
2009.

e ARTC is committed to ensuring value for money in its investments
and iIs validating that its strategy is consistent with port
enhancements.

Hunter Valley Export Coal Volumes
Demand and Capacity
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Projects - Port-Muswellbrook

Sandgate grade separation now underway with opening in
November / December 2006.

80 km/h approaches to Minimbah and Nundah Banks are in design
with completion planned to coincide with Sandgate opening.

10 minute headways on Minimbah and Nundah also in design, with
delivery in advance of PWCS expansion (mid 2007).

More detailed engineering analysis and costing suggested that the
proposed Whittingham Flyover would represent poor value for
money. An alternative approach in conjunction with the Minimbah
third road (required in 2010) is now being evaluated.

Partial duplication between Antiene and Muswellbrook has been
updated to full duplication, to be delivered over 2008 and 2009.
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Projects - Narrabri Line

e ARTC is evaluating a rapid move toward permitting longer trains on
this corridor.

e Loop extensions at Togar and Murulla are underway.

e These would need to be followed by extensions to Ardglen, Willow
Tree and Werris Creek in 2007 and a further 4 loops progressively
to 2009.

e ARTC is also evaluating appropriate investment options north of
Werris Creek.

e Looking to the longer term, ARTC has a major study underway to
Identify a preferred new alignment over the Liverpool Ranges and
to determine when such a new alignment could be built and the
commercial requirement to do so.
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Projects - Ulan Line

e A long term requirement for up to 6 new loops has been identified.

e [nitial investigation of loop locations has been done and sites are
now being firmed up.

e Muswellbrook loop extension is now in design with delivery planned
for mid-2007.

e After that, two new loops are planned for potential delivery in late
2007, one in 2008 and 2 in 20009.

e Design of CTC is well advanced.
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Project Costs

e ARTC has been continuing to define project scope and develop
more detailed costs estimates.

e Version 5 of the strategy will contain updated cost estimates.

e These are being finalised but will represent a material increase in
the headline value due to changes in scope to meet increased
forecasts in demand, a change in timeframe to 2011 and
recognising tighter market conditions for service supply.

e ARTC will continue to review the strategy and the specific projects
to ensure value for money for the industry.

e Projects will continue to be reviewed right up to the point of
delivery commencing.
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Access Charge Effects

e Given the rapid projected growth in volume, ARTC expects average
access to charges to fall in real terms despite the significant
Investment program projected.

Average Coal Access Charge
per Tonne Kilometre
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